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Founder of NovaQuant Research Center Robert Brown,
a Harvard University graduate with a major in economics,
has been immersed in the world of numbers and financial systems from an early age.
Growing up in a family that valued academic
excellence and intellectual curiosity,
he developed a deep passion for mathematics and economics,
actively competing in math contests and economic simulation events throughout his educ
ation.
With a distinguished career as a financial analyst and hedge fund manager,
Robert amassed extensive
experience in investment strategy and risk management. As artificial intelligence (AI)
began
revolutionizing industries, he recognized its game-changing potential in financial markets
. Convinced
that AI could enhance the accuracy and efficiency of investment decision-making,
he made a pivotal
move in 2015—shifting his focus to the development of AI-
powered financial trading systems and
founding NovaQuant Research Center, an innovative fintech startup.
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Introduction

First, I would like to extend my sincere gratitude to Dr. Robert Brown for the kind invitation to write this in-depth commentary.

As a devoted user of Robovis-AI, my team and I have greatly benefited from this platform and have frequently received insightfu

l guidance from Dr. Robert Brown. Thanks to these invaluable resources, we have achieved highly satisfactory results over the past t

wo years. Therefore, I take this task very seriously.

Second, I acknowledge that this is a highly sensitive topic. However, I approach it with an academic spirit and intellectual

sincerity—not to provoke arguments, but to spark critical thinking among friends and colleagues. The government faces complex

political, fiscal, financial, and diplomatic challenges, while we, as investors, navigate an ever-changing market. This requires us to be 

both humble and rational in our approach.

Finally, I warmly welcome both new and veteran Robovis-AI users to share your thoughts. A rational discussion will bring us closer

to uncovering the real truth.
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Chapter 1: Using a Recession to Reduce Debt? Come on, That’s Not Self-Rescue—It’s Self-Destruction!

If you were drowning in debt, what would be your first instinct? Find a higher-paying

job? Cut expenses and manage your budget carefully? Or… would you intentionally

make yourself unemployed, hoping that someone might sympathize with you and

wipe out your debt?Sounds ridiculous, right?

Yet this is exactly the logic behind certain economists’ approach to debt

reduction—triggering a recession and using a market crash to "reset" the debt.

Here’s their reasoning:

Economic downturn → Consumer spending shrinks → Prices fall → Inflation eases → The Federal Reserve lowers interest rates →

Government borrowing becomes cheaper → Debt crisis averted.

It sounds logical at first. But if recessions could really solve debt problems, then the U.S. should have been the world’s model for

fiscal discipline by now.

The reality? Every time a recession hits, the national debt doesn’t shrink—it explodes.
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Can a Recession Suppress Inflation? Yes, But the Cost Is Devastating!

Using a recession to reduce debt is like treating a headache by smashing your head with a hammer—yes, you might stop feeling the

pain, but only because you’ve already passed out.

Take a look at the 2008 financial crisis:

Did inflation go down? Yes.

But at what cost? Mass business failures, skyrocketing unemployment, a dramatic decline in consumer spending—and a government

bailout frenzy that sent the national debt soaring.

Debt didn’t disappear; instead, it became even harder to control.

A slowing economy means lower tax revenue because most government income comes from income tax and corporate tax. The

worse the economy gets, the bigger the fiscal deficit becomes—forcing the government to borrow even more money.

So, what exactly is this strategy? It’s not debt reduction—it’s pouring gasoline on the fire.
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Lower Interest Rates to Reduce Debt? Theoretically Possible, But Unrealistic in Practice.

Another overly optimistic view suggests that if a recession occurs, the Federal Reserve will lower interest rates, making it cheaper for

the government to borrow money and easier to pay down debt.

But let’s be realistic:

The Fed’s job is to control inflation and maintain employment—not to help the Treasury manage its debt.

If inflation remains high, the Fed won’t rush to cut rates, no matter how much debt the government is carrying.

Negative interest rates are almost impossible in the U.S.

Unlike Japan or the Eurozone, the U.S. issues the world’s reserve currency—the dollar.

If the U.S. were to adopt negative interest rates, global investors would flee the dollar, and the entire monetary system could be

destabilized.

In that case, America’s debt crisis would only become worse, not better.

History Has Already Taught Us: Growth, Not Recession, Reduces Debt.

Want proof? Look at U.S. history.
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When did the debt-to-GDP ratio decline the fastest?

Answer: During periods of rapid economic growth.

At the end of World War II, U.S. debt reached a staggering 120% of GDP. But over the following decades, technological

advancements, industrial expansion, population growth, and sound fiscal policies helped reduce the burden.

By the 1970s, the debt-to-GDP ratio had dropped to around 30%.

Why?

Because as the economy grew, tax revenue naturally increased, making the debt less of a burden relative to GDP.

Moderate inflation also helped "dilute" the debt over time, rather than relying on some catastrophic economic crash to "reset" the

system.

Conclusion: Using a Recession to Reduce Debt? That’s Fiscal Suicide.

If Trump’s administration wants to reduce the national debt, the solution is to stimulate economic growth—not create economic

collapse.

Want to fix the fiscal situation?
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Invest in infrastructure

Drive technological innovation

Optimize the tax system

What not to do?

Hit the brakes on the economy and drive it into a recession.

After all, nobody has ever paid off their credit card debt by intentionally quitting

their job—and the U.S. government won’t solve its debt problem by crashing its

own economy.

This isn’t "debt reduction"—it’s self-destruction.

Chapter 2: Can the Federal Reserve “Cancel” U.S. Debt? That’s Not Debt Reduction—That’s the Destruction of the Dollar!

Imagine you maxed out your credit cards, and the bank was aggressively demanding repayment. What would you do?

Some people might work harder to pay off their debt, while others… might call the bank and demand their debt be erased, as if this

were some kind of video game where you can just hit the reset button.
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Sounds absurd, right?

Then why do some people in Washington believe that the Federal Reserve can simply “cancel” U.S. debt?

Their idea is simple:

The Federal Reserve holds a massive amount of U.S. government debt.

If it wants to, it can simply "erase" that debt—instantly reducing what the government owes.

This way, the Treasury gets breathing room and no longer has to worry about the massive burden of national debt.

Sounds like a magic trick, right?

The problem is, this isn’t Harry Potter’s world.

If the Fed actually did this, the U.S. dollar’s credibility would sink lower than Voldemort’s reputation.

Can the Fed “Erase” Debt? Theoretically Yes, But in Reality, It’s Financial Suicide.

First, let’s clarify what the Fed actually does.

The Federal Reserve’s main responsibilities include:

Controlling inflation
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Maximizing employment

Maintaining financial stability

Yes, the Fed does hold a massive amount of U.S. Treasury bonds—about $6 trillion worth.

And yes, technically, since these are bonds the government owes to itself, it could theoretically just write them off.

But here’s the problem:

If the Fed suddenly announced that this debt was canceled, what would global investors think?

They’d panic.

They’d say:

“Wait a minute—if the U.S. government can just erase its own debt, how do we know our Treasury bonds won’t become worthless

too?”

The result?

Massive bond sell-offs

A collapse in the U.S. dollar’s credibility
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Interest rates skyrocketing

Chaos in global financial markets

History Proves That Manipulating Debt Leads to Disaster.

Throughout history, governments have tried to use tricks to dodge their debt obligations—and it always ends badly.

Argentina, Venezuela, Zimbabwe—all of them have experimented with debt gimmicks and currency manipulation.

The outcome?

Bond market collapses

Currency freefall

A vicious cycle of hyperinflation and economic ruin

Of course, the U.S. isn’t Argentina.

But that doesn’t mean it can rewrite the rules of finance without consequences.

If the Fed were to set the precedent of canceling debt, global investors would start asking:

“If they can erase this debt, what else might they erase in the future?”
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Once confidence in U.S. Treasuries is shaken, some countries and institutions might begin reducing their dollar holdings—a move

that could erode America’s global financial dominance.

"Monetizing Debt"? Be Careful Not to Open Pandora’s Box.

Another dangerous option is for the Fed not to erase the debt outright, but to print money and buy up even more government

bonds—a process known as “debt monetization.”

It sounds less extreme, but the effects could be just as bad.

Why?

Because this is essentially the government printing money to pay itself.

And when markets realize that the Fed is filling fiscal gaps with freshly printed dollars, they’ll start panicking about runaway

inflation.

And guess what happens when inflation spins out of control?

Fed is forced to aggressively raise interest rates.

cost of servicing the national debt rises.
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The debt crisis actually gets worse, not better.

This is called the “fiscal doom loop”—once a country falls into it, getting out becomes nearly impossible.

Conclusion: The Fed Is Not Trump’s “Debt Eraser,” and U.S. Debt Can’t Just

Be Wiped Away.

If Trump wants to reduce the national debt, relying on the Federal Reserve to

cancel it is not an option.

In fact, doing so would:

Destroy investor confidence in U.S. debt

Risk a financial market meltdown

Undermine the global trust in the dollar

The real solution?

Economic growth

Fiscal reform
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Strategic spending cuts

Yes, the Fed can provide short-term liquidity support.

But it is NOT the government’s personal ATM—and it certainly isn’t a debt cancellation machine.At the end of the day, no

responsible government can maintain market trust by "wiping out" its obligations.

AndAmerica is no exception.

Believing that the Fed can magically erase U.S. debt isn’t financial reform—it’s financial self-destruction.

Chapter 3: Can Cryptocurrency Become America’s Fiscal Weapon? It’s Possible, But Don’t Expect It to Solve the Debt Crisis

Alone

If you were drowning in debt, could you simply create a new asset, let its value skyrocket, and use that to plug the financial hole?

It sounds like some kind of financial wizardry, but in reality, this strategy might actually work—at least, that seems to be what the

Trump administration is considering.

At the start of 2025, Bitcoin surged past $100,000, and the total market capitalization of cryptocurrencies exceeded $3 trillion.
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The global financial system is undergoing a "digital revolution," and in this landscape, the Trump administration has made a strategic

pivot. Instead of treating cryptocurrencies as speculative bubbles or regulatory headaches, the government now views them as

strategic assets—and perhaps even part of the solution to America’s debt problem.

Trump’s Cryptocurrency Strategy: More Than Just a Speculative Play

This is not about riding a hype wave. The Trump administration’s approach to cryptocurrency is deliberate and calculated.

First, there is growing consideration for the U.S. government to hold Bitcoin and other major digital assets as part of its national

reserves.

This move could strengthen the dollar’s competitive position and ensure that the U.S. remains at the forefront of financial innovation.

Second, the administration is exploring the development of a central bank digital currency (CBDC), or "digital dollar." Unlike

Bitcoin, this would be fully controlled by the government, allowing for more efficient financial oversight, reduced transaction costs,

and improved tax compliance. A digital dollar could cement the U.S. as the dominant force in global digital payments.

Beyond these steps, there is an even more ambitious idea in play—the possibility of using cryptocurrencies to raise government

funds.
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This would mean issuing "digital Treasury bonds" on blockchain technology, attracting global investors, and perhaps even partially

replacing traditional debt financing. Such a move would not only enhance fiscal flexibility but also extend American influence in the

financial markets of the future.

Cryptocurrency Can Help, But It’s No Silver Bullet for the National Debt

While digital assets are becoming an increasingly important financial tool, they are nowhere near capable of single-handedly

eliminating the $36 trillion national debt.

For starters, the total market capitalization of cryptocurrencies, even with Bitcoin at record highs, is still only around $2-3 trillion.

That’s a fraction of the U.S. national debt. No matter how optimistic one is about

the future of digital assets, they simply do not have the scale to replace traditional

government financing.

Then there’s the issue of volatility. Bitcoin and other cryptocurrencies can see

price swings of more than 10 percent in a matter of days. Fiscal policy requires

stability, and relying too heavily on assets that fluctuate so wildly could make

government finances even harder to manage.
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Regulation and international acceptance are also major hurdles. The U.S. may lead in financial innovation, but not every country will

follow suit. Widespread adoption of cryptocurrency as a fiscal tool is still years, if not decades, away.

Conclusion: Cryptocurrency Is Part of the Future, But It Won’t Single-Handedly Solve America’s Debt Crisis

Trump’s approach to cryptocurrency is bold and forward-thinking. If executed well, it could give the U.S. a strategic edge in global

finance and create new revenue opportunities. But to expect digital assets to single-handedly wipe out the national debt is unrealistic.

At best, cryptocurrency can serve as a complementary tool. The real solution will still require a combination of economic growth,

fiscal reform, and strategic financial planning.

Digital assets may play a key role in shaping America’s financial future, but they are not a magic fix for the government’s balance

sheet.

Chapter 4: Cutting Military Spending? Trump Can Do It, But Not at the Cost of American Global Dominance

The U.S. defense budget has always been a massive component of federal spending. In 2025, America’s national defense budget

stands at $886 billion, accounting for 13 percent of total federal expenditures.
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That’s more than the next ten largest military budgets in the world combined.

Trump’s administration has proposed cutting military expenditures, especially overseas military spending. On the surface, this seems

like a straightforward way to save money—after all, pulling back on foreign conflicts and reducing the number of U.S. military bases

abroad could free up hundreds of billions of dollars. Compared to raising taxes, this is a much more appealing way to balance the

budget in the eyes of voters.

But military spending isn’t just about dollars and cents. America’s superpower status isn’t just built on Silicon Valley and Wall

Street—it also relies on its global military presence.

Cutting the defense budget too aggressively might provide short-term fiscal relief, but in the long run, it could weaken American

geopolitical influence and embolden rival nations.

Reducing Overseas Troop Deployments: A Cost-Saving Move with Serious Risks

Trump has long argued that "America shouldn’t be the world’s piggy bank," particularly when it comes to U.S. military commitments

in NATO, Japan, and South Korea. Currently, the U.S. has approximately 170,000 troops stationed in over 80 countries, with annual

overseas deployment costs exceeding $200 billion.
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Scaling back these commitments could indeed generate significant savings, but the consequences might be severe:

If the U.S. reduces its support for NATO, will Europe start drifting toward China or Russia?

If American troops withdraw from Japan and South Korea, will this shift the balance of power in Asia, giving China more regional

dominance?

If the U.S. pulls out of the Middle East, could it compromise energy security and allow adversaries to expand their influence?

Trump has suggested that allies should contribute more to their own defense. In theory, this is reasonable—there’s no reason why

European and Asian allies shouldn’t bear a greater share of the financial burden.

However, pushing too hard could backfire, causing U.S. allies to reduce their dependence on Washington and even accelerate their

own independent military buildup. Over time, this might erode American geopolitical influence rather than strengthen it.

Reducing Military Contracts? That’s More Complicated Than It Sounds

The military-industrial complex is deeply embedded in the U.S. economy. The Pentagon spends hundreds of billions of dollars

annually on weapons systems, technology, and defense contracts, making the defense sector one of the most influential lobbying

forces in Washington.
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If the Trump administration slashes military spending, it won’t just affect global strategy—it will also face strong political resistance

from defense contractors and lawmakers.

Take the F-35 fighter jet program as an example. With a total lifetime cost of $1.7 trillion, it’s one of the most expensive military

projects in history. Reducing or canceling such programs might save money on paper, but it would also impact hundreds of defense

suppliers and tens of thousands of jobs across multiple states.

Cutting military spending is not as simple as just trimming a few budget lines—it risks:

Increasing unemployment in key industries

Reducing America’s technological edge in defense innovation

Weakening supply chains that are crucial for national security

The Smart Approach: Optimizing, Not Blindly Slashing, Military Spending

The U.S. does have room to optimize its defense budget. Instead of making across-the-board cuts, a more strategic approach would

be to:

Reduce wasteful and redundant military programs
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Increase transparency in budgeting and procurement

Leverage technology to improve cost efficiency in defense operations

Shift from long-term, permanent overseas bases to more flexible rotational deployments

If the Trump administration manages military spending wisely, the U.S. can reduce inefficiencies while maintaining global

dominance. But if cuts are made recklessly, America could weaken its strategic position at a time when global tensions are rising.

Conclusion: Cutting Military Spending Requires Precision, Not Recklessness

Reducing overseas troop deployments and encouraging allies to shoulder more defense costs makes strategic sense, but it must not

come at the expense of global military influence.

Trimming wasteful defense projects and improving budget efficiency is necessary, but excessive cuts could hurt national security, job

markets, and America’s long-term geopolitical standing.

Ultimately, military supremacy is a cornerstone of American global power. It cannot be sacrificed just for the sake of short-term

fiscal adjustments.
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Trump may be able to cut defense spending, but he must strike a balance between budget discipline and maintaining America’s

leadership on the world stage.

Chapter 5: Can Tax Reform Solve the Debt Crisis? It’s Part of the Solution, But Not the Whole Answer

One of the most direct ways to manage national debt is through tax reform. If the government can increase revenue while keeping

spending under control, it can gradually reduce the debt burden.

But tax reform is never just about numbers—it’s also about political battles, economic incentives, and long-term growth strategies.

The Trump administration is well aware that simply raising taxes won’t work. Overburdening businesses and individuals with higher

taxes could slow down economic growth and reduce overall tax revenue in the long run. Instead, Trump’s tax strategy focuses on

boosting economic activity, incentivizing investment, and broadening the tax base.

But will this be enough to tackle a $36 trillion debt crisis?

Cutting Taxes to Stimulate Growth: A Proven Strategy, But With Limits

Trump’s economic philosophy has always favored lower taxes as a way to drive growth. The logic is simple:
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Lower corporate taxes → More business investment → More job creation → Higher wages → Increased consumer spending →

Higher overall tax revenue.

This approach was central to Trump’s 2017 tax cuts, which slashed the corporate tax rate from 35% to 21%. The result?

Business investment surged.

The stock market soared.

Unemployment hit record lows.

Tax revenue initially declined but later rebounded as economic growth accelerated.

However, tax cuts alone do not automatically reduce debt. If spending isn’t controlled, lower tax rates can widen the deficit—which

is exactly what happened after 2017.

This is why the Trump administration is now exploring a more balanced approach, combining tax relief with policies designed to

expand the economy and increase overall revenue.
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Closing Tax Loopholes: A Necessary Move, But Politically Difficult

Another way to boost revenue without raising tax rates is to close loopholes and eliminate special deductions that allow corporations

and wealthy individuals to significantly reduce their tax liabilities.

Some of the biggest issues include:

Multinational corporations shifting profits overseas to avoid U.S. taxes.

Billionaires using complex legal structures to pay lower tax rates than middle-class workers.

Special-interest tax breaks that benefit a select few while costing the government billions.

Eliminating these loopholes could bring in hundreds of billions in additional revenue, but it would also face strong resistance from

corporate lobbyists and political donors. Many of the individuals and businesses that benefit from these tax breaks are among the

most powerful players in Washington.Will Trump have the political leverage to push through these changes? That remains to be seen.

Broadening the Tax Base: A Long-Term Solution

The most effective way to raise more tax revenue without raising tax rates is to increase the number of people and businesses

contributing to the tax system.
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This means:

Encouraging more entrepreneurship and small business creation.

Increasing workforce participation by bringing more people into full-time employment.

Strengthening policies that attract foreign investment into the U.S..

If the economy expands, tax revenue naturally increases—even at lower tax rates. But this is a long-term strategy, not an immediate

fix for the debt crisis.

The Problem: Entitlement Spending Still Outpaces Revenue Growth

Even if tax reform successfully boosts revenue, the biggest challenge remains: entitlement spending is growing faster than tax

collections.

Social Security, Medicare, and Medicaid alone account for nearly 50% of federal spending—and these costs will continue rising as

America’s population ages.

No tax reform, no matter how well-designed, can fully offset runaway government spending unless entitlement programs are also

restructured. This is why tax policy must be part of a broader economic plan rather than viewed as a standalone solution.
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Conclusion: Tax Reform Helps, But It’s Not a Magic Bullet

Trump’s tax policies aim to:

Encourage investment

Expand the economy

Close loopholes

Broaden the tax base

These steps can help reduce the deficit, but they won’t erase the debt crisis on their own.

For real fiscal stability, the U.S. also needs spending discipline, entitlement reform, and a long-term economic growth strategy.

Tax policy is just one piece of the puzzle—and without the other pieces, it won’t be enough.

Chapter 6: Can the U.S. Government Default on Its Debt? Technically Yes, But the Consequences Would Be Catastrophic

Every time the U.S. national debt reaches a new record, some people begin to ask: "Why don’t we just default?"
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After all, if an average person or business gets overwhelmed by debt, they can declare bankruptcy, walk away from their obligations,

and start fresh. So why can’t the U.S. government do the same?

The answer is simple: The United States is not an average debtor.

For over a century, U.S. Treasury bonds have been considered the safest financial asset in the world.

They are the foundation of the global monetary system, the benchmark for interest rates, and the backbone of international trade and

investment.

If the U.S. were to default on its debt, it wouldn’t just be a financial crisis—it would be an economic catastrophe with global

repercussions.

WhatWould Happen If the U.S. Defaulted?

Let’s say, hypothetically, that the U.S. government refuses to pay back a portion of its debt or delays payments to bondholders.

Here’s what would likely follow:

The U.S. Credit Rating Would Collapse

The U.S. currently enjoys a high credit rating, allowing it to borrow at low interest rates.
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If a default occurs, rating agencies would immediately downgrade

U.S. debt, making borrowing much more expensive.

Even a temporary default could permanently damage investor

confidence in Treasuries.

Interest Rates Would Skyrocket

Investors demand higher returns to compensate for higher risk.

Treasury yields would surge, forcing the government to pay

significantly more just to finance future borrowing.

Mortgage rates, credit card rates, and business loan rates would all increase, slowing economic growth.

The Stock Market Would Crash

U.S. Treasuries are widely held by pension funds, mutual funds, and banks.

A default would trigger panic selling, causing stock markets to plunge.

Global investors would lose confidence in American financial stability, leading to capital flight.
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The U.S. Dollar Could Lose Its Reserve Currency Status

The dollar is the world’s dominant reserve currency because it is backed by trust in the U.S. government’s ability to repay its debts.

A default would severely weaken that trust.

Countries like China and Russia might accelerate efforts to replace the dollar in global trade.

Government Operations Would Grind to a Halt

Federal employees, military personnel, and government contractors might not get paid.

Social Security and Medicare payments could be delayed.

Essential services could be disrupted, leading to political and social unrest.

WhyWon’t the U.S. Default?

Despite the enormous national debt, the U.S. still has several key advantages that prevent an outright default:

The U.S. Can Always Print Money

Since its debt is denominated in U.S. dollars, the Federal Reserve can always create more money to meet obligations.

However, excessive money printing could fuel high inflation, which creates other economic risks.
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Treasuries Are Too Important to Fail

AU.S. default would damage global markets as much as it would harm the U.S. itself.

Foreign governments, major banks, and institutional investors all rely on Treasuries as a stable asset.

The interconnected nature of global finance makes a default highly unlikely.

Political Pressure Will Always Favor Debt Payments

While political battles over the debt ceiling occur regularly, Congress has always found a way to avoid default.

Even the most fiscally conservative lawmakers understand that defaulting is far more dangerous than raising the debt ceiling.

Conclusion: Defaulting Is Not a Realistic Option

The idea of wiping out U.S. debt through default may sound tempting to some, but in reality, it would trigger a massive financial and

economic disaster.

No serious policymaker would ever let it happen because the cost of default would be far worse than the burden of managing the

debt.

Instead of asking, “Will the U.S. default?”, the real question is:
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“How will the U.S. manage its debt in a way that avoids a crisis?”

That is what Trump’s administration must figure out.

Chapter 7: The Real Solution—Growth, Innovation, and Strategic Debt Management

There is no shortcut to solving a $36 trillion national debt crisis.

Neither economic collapse nor financial gimmicks will fix the problem. The only real way forward is through economic growth,

technological innovation, and smarter fiscal policies.

Trump understands that America’s economic power comes from its ability to innovate, produce, and expand. If the economy grows at

a faster rate than debt accumulates, the debt burden naturally becomes more manageable over time. This is the same strategy that

helped the U.S. recover from the massive deficits of World War II—not reckless austerity, but strategic expansion.

Prioritizing Economic Growth OverAusterity

Cutting spending alone will not fix America’s fiscal situation. While reducing wasteful expenditures is necessary, growth is the real

key.
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A growing economy generates higher tax revenues without

raising tax rates.

More businesses and jobs mean higher incomes and

stronger consumer spending.

Higher GDP makes existing debt less significant in relative

terms.

Instead of shrinking the economy through excessive budget cuts, Trump’s approach will likely focus on stimulating investment,

strengthening industrial output, and making the U.S. more competitive globally.

Investing in Key Sectors That Drive Innovation

America has always been a leader in innovation, and the industries of the future will be critical to sustaining long-term economic

expansion.

Artificial Intelligence (AI) and Automation

AI will reshape industries, increasing productivity and efficiency across the board.
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Automation can offset labor shortages and reduce business costs, making U.S. companies more competitive.

Advanced Manufacturing

Bringing back high-tech manufacturing will reduce reliance on foreign supply chains.

Strengthening domestic production in semiconductors, clean energy, and defense technology will create high-paying jobs and boost

economic security.

Energy Independence

Expanding domestic oil and gas production alongside new investments in nuclear energy and renewables will keep energy costs low.

A stable and independent energy sector ensures stronger trade balances and reduces reliance on global markets.

Strengthening Trade and Reducing the Deficit

Amajor driver of U.S. debt is trade imbalances. If America exports more high-value goods and services, it can reduce its reliance on

debt-financed consumption.

Renegotiating trade agreements to ensure fair competition with China and other global powers.

Expanding exports of American-made technology, energy, and financial services.
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Incentivizing U.S. companies to bring offshore profits back home through tax reforms and investment credits.

Smarter Debt Management Instead of Crisis-Driven Borrowing

While some level of debt is unavoidable, how the government manages that debt makes all the difference.

Issuing longer-term Treasury bonds to lock in low borrowing costs.

Reducing short-term deficits through better budgeting, rather than just raising the debt ceiling repeatedly.

Strengthening fiscal responsibility without triggering economic contractions.

Conclusion: America’s Debt ProblemWon’t Be Solved Overnight, But It Can Be ManagedWisely

The U.S. will not erase its national debt with radical policies, financial manipulation, or reckless spending cuts. Instead, the real

solution lies in growth, innovation, and smarter financial strategies.

Trump’s challenge is clear: Can he stimulate the economy fast enough to outpace debt accumulation? If so, America will maintain its

economic dominance and continue to lead the world. If not, the debt burden will only grow heavier.

One thing is certain—solving this crisis will require long-term thinking, bold leadership, and strategic execution.
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Chapter 8: Is Trump’s Debt Reduction Plan Reliable? Smart Investors Shouldn’t Gamble on It

If you’ve read the previous analysis, you should already understand that while some aspects of Trump’s debt reduction plan are

feasible, they fall far short of solving the $36 trillion national debt crisis entirely.

Economic growth can indeed ease debt pressure, but today’s U.S. economy faces an aging population, soaring interest payments on

debt, and other structural challenges. Repeating the “Reagan miracle” will be significantly more difficult than it was in the 1980s.

Cryptocurrency and financial innovation may serve as fiscal tools, but their market size and volatility limit their ability to

substantially reduce debt. At best, they can act as supplementary measures, not core strategies.

Cutting military spending and reducing government expenditures is possible, but the impact is limited. The real big-ticket

items—Social Security and Medicare—are politically untouchable.

Trade wars and tariff revenues may provide a short-term boost to government income, but in the long run, they could harm economic

growth, making the deficit even harder to control.

Will the Market Buy Into Trump’s “Debt Reduction Story”?

Looking back at 2016-2020, the U.S. stock market experienced a massive bull run during Trump’s presidency.
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But let’s be clear—this was largely fueled by major tax cuts and loose monetary policy, not by any meaningful reduction in debt.

After 2025, if Trump wants to launch another round of fiscal stimulus, there’s a problem—the Federal Reserve no longer has much

room to cut interest rates, and the federal deficit is far worse than it was back then.

Investors may also remember 2018-2019, when Trump’s administration clashed with Congress over budget constraints. That period

saw wild market swings, proving that financial markets have far less tolerance for fiscal uncertainty than politicians might expect.

If a similar budget showdown happens in 2025, and the market senses that Trump’s fiscal strategy is unsustainable, investors may

“vote with their feet”, pulling out of the U.S. Treasury market. This could drive up borrowing costs, further worsening the debt crisis

instead of solving it.

Conclusion: Debt Reduction Is a Long-Term Battle, Not a Short-Term Trade

Mature investors don’t treat the U.S. Treasury market as a casino, nor do they gamble on a government’s ability to magically erase

$36 trillion in debt.

The reality is that debt reduction is a long-term, systemic process that requires a combination of fiscal discipline, economic growth,

tax reforms, and responsible policymaking. It cannot be achieved through tariffs, spending cuts, or cryptocurrency alone.
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The U.S. economy remains fundamentally strong, but the national debt requires long-term governance, not political slogans.

Investors can have expectations for Trump’s fiscal policies, but they must remain rational. Blind faith in a “debt miracle” is

dangerous.

A real debt reduction strategy isn’t just about cutting spending or increasing revenue—it requires a stable and credible fiscal

framework that reassures markets about the government’s ability to meet its obligations.

At the end of the day, debt reduction is not a political spectacle—it’s a marathon.

Investors should closely monitor Trump’s policy moves, but they must remember—markets won’t fall for political gimmicks. What

truly determines the future of U.S. debt is long-term economic growth and fiscal discipline, not short-term talking points about debt

reduction.

Chapter 9: Final Conclusion—The Path to Debt Reduction Is More Complex Than You Think

The Trump administration’s debt reduction plan sounds bold and ambitious—economic growth, government spending cuts, trade

wars, cryptocurrency adoption, and reducing overseas military expenses.
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But the reality is that no single strategy can eliminate $36 trillion in debt.

The U.S. debt problem is not something that can be solved overnight with a few policies. It is a

long-term fiscal battle that requires sustained discipline, smart economic management, and

strategic policymaking.

Economic Growth Is the Best Debt Reduction Tool—But It’s Harder Than It Sounds

History has proven that the most effective way to reduce debt is through strong GDP growth. When the economy expands, tax

revenues increase, and the debt burden becomes smaller relative to GDP.

But today’s economic environment is much tougher than in the 1980s when Reagan’s supply-side policies worked so well. The U.S.

now faces:

An aging population that slows labor force growth

Soaring interest payments on existing debt

A global economy that is more competitive than ever

For Trump to replicate the “Reagan miracle”, he must overcome structural challenges that did not exist 40 years ago.
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Cutting Government Spending Helps, But It’s Not Enough

Reducing wasteful spending is an important part of fiscal responsibility. But here’s the problem:

Social Security and Medicare make up over 50% of the federal budget, and cutting them is politically impossible.

Even if the government eliminates all administrative waste, it won’t come close to covering the debt gap.

Military budget cuts must be carefully balanced to avoid weakening America’s global influence.

Spending cuts can help control the deficit, but they cannot erase the existing $36 trillion debt.

Cryptocurrency and Financial Innovation Can Support Fiscal Strategy—But They’re Not a Magic Fix

Trump’s approach to embracing cryptocurrency is forward-thinking. Digital assets could:

Provide new sources of capital through blockchain-based government bonds

Strengthen the dollar’s dominance in the digital economy

Open up alternative ways to finance deficits

But relying on cryptocurrency to solve the debt crisis is unrealistic. The entire crypto market, even at record highs, is too small to

absorb U.S. debt, and its volatility makes it too unstable for government fiscal policy.



Copyright@2017 NovaQuant. All right reserved.

40

Trade Wars and Tariffs Generate Revenue, But at What Cost?

Trump’s trade policies, including tariffs and renegotiated agreements, can increase short-term government revenue. But in the long

run:

Tariffs raise prices for American consumers and businesses, leading to inflation.

Trade partners retaliate, which can hurt U.S. exports.

Economic growth can slow if trade restrictions disrupt global supply chains.

While tariffs may help reduce short-term deficits, they are not a long-term debt solution.

Reducing Overseas Military Expenses Saves Money, But Risks Geopolitical Influence

Trump’s strategy of encouraging NATO allies to pay more for their own defense makes financial sense. Reducing military

commitments abroad could save hundreds of billions of dollars.

However, cutting military spending too aggressively could:

Weaken America’s global military dominance

Create power vacuums that rival nations could exploit
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Reduce the U.S. geopolitical influence that helps sustain the dollar’s global status

The challenge is finding a balance between cost-cutting and maintaining strategic power.

Conclusion: Debt Reduction Is a Long-Term Game, Not a Quick Fix

If you’ve read this far, you understand one thing—there is no single “miracle solution” to America’s debt problem.

Economic growth is the most effective tool, but structural challenges make it difficult.

Spending cuts help, but the biggest budget items—Social Security and Medicare—are untouchable.

Financial innovation can support fiscal strategy, but it cannot replace traditional debt financing.

Trade wars and tariffs generate revenue, but they come with economic risks.

Reducing military costs saves money, but it must be done strategically to maintain U.S. global influence.

Markets Don’t Buy Political Promises—TheyWant Fiscal Stability

In financial markets, debt reduction is about credibility. Investors don’t just look at government plans—they look at whether those

plans are sustainable.

If fiscal policies lack long-term vision, markets will react negatively.
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If debt remains on an unsustainable path, interest rates will rise, making borrowing even more expensive.

If investors lose confidence in U.S. debt, the dollar’s global status could be at risk.

The true solution to debt reduction requires rational, long-term fiscal management—not short-term political promises.

Final Thought: Smart Investors Know Debt Reduction Is a Marathon, Not a Sprint

Trump’s debt reduction plan offers many ideas, some promising, some risky. But experienced investors know that no single policy

will erase $36 trillion in debt overnight.

The only sustainable path forward is long-term economic growth, fiscal discipline, and strategic planning.

Debt reduction is not a political slogan—it’s a marathon that requires patience, execution, and economic resilience.

America’s debt problem can be managed, but only if the government takes a clear, disciplined, and forward-looking approach.
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Thank you for reading!

Robovis AI Investment System
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